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Today, President Trump signed into law H.R. 3364, the “Countering America's
Adversaries Through Sanctions Act”. The general press is covering this story by
writing about Russia's initial retaliation taking the form of cutting the staff
authorized at the U.S. embassy in Moscow and the seizure of certain US.
diplomatic property within Russia. When it comes to international traders, the
impact on dealing with Russia, but also Iran and North Korea, takes the form of
enhanced compliance efforts.
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The new law will provide more in the way of direct and indirect sanctions. A
direct sanction arises because the person (or company/entity) is listed by one of
the relevant U.S. agencies on the appropriate blocked persons list. A secondary
sanction arises because a blocked person (individual or entity) owns or has a
controlling ownership in a company not otherwise listed as blocked. Of course,
additional headaches exist when there is U.S. content in the good being sold, so
the impact is on both exports and imports.
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